
 

 

 
 
 

 
Board of Directors and Management 
Maverick County Hospital District 
Eagle Pass, Texas 
 
 
As part of our audit of the financial statements of Maverick County Hospital District as of and for the year 
ended August 31, 2022, we wish to communicate the following to you. 

AUDIT SCOPE AND RESULTS 

Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United 
States of America 

An audit performed in accordance with auditing standards generally accepted in the United States of 
America is designed to obtain reasonable, rather than absolute, assurance about the financial statements.  
In performing auditing procedures, we establish scopes of audit tests in relation to the financial statements 
taken as a whole. Our engagement does not include a detailed audit of every transaction.  Our contract 
more specifically describes our responsibilities. 
 
These standards require communication of significant matters related to the financial statement audit that 
are relevant to the responsibilities of those charged with governance in overseeing the financial reporting 
process.  Such matters are communicated in the remainder of this letter or have previously been 
communicated during other phases of the audit.  The standards do not require the auditor to design 
procedures for the purpose of identifying other matters to be communicated with those charged with 
governance. 
 
An audit of the financial statements does not relieve management or those charged with governance of 
their responsibilities.  Our contract more specifically describes your responsibilities. 

Qualitative Aspects of Significant Accounting Policies and Practices 

Significant Accounting Policies 

The District’s significant accounting policies are described in Note 1 of the audited financial statements. 
 

GASB 87, Leases 

Effective September 1, 2021, the District adopted GASB 87, Leases.  GASB 87 creates one model for 
recognizing leases for both lessees and lessors.  Substantially all leases are recognized on the lessees’ 
balance sheet.  In the activity statement, lessees no longer report rent expense for the previously classified 
operating leases but instead report interest expense on the liability and amortization expense related to the 
asset.  Lessors recognize a lease receivable and corresponding deferred inflow of resources.  Interest 
income associated with the receivable are recognized using the effective interest method. 
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Alternative Accounting Treatments 

No matters are reportable.  
 

Management Judgments and Accounting Estimates 

Accounting estimates are an integral part of financial statement preparation by management, based on its 
judgments.  The following areas involve significant estimates for which we are prepared to discuss 
management’s estimation process and our procedures for testing the reasonableness of those estimates: 
 

 Valuation of patient accounts receivable 

 Value of property taxes receivable and tax revenue 

 Net pension asset 

 Lease discount rate, lease term, and lease payments related to GASB 87, Leases 
 

Financial Statement Disclosures 

The following areas involve particularly sensitive financial statement disclosures for which we are prepared 
to discuss the issues involved and related judgments made in formulating those disclosures: 
 

 Indigent care 

 Defined benefit pension plan 

 COVID-19 and CARES Act funding 

Audit Adjustments 

During the course of any audit, an auditor may propose adjustments to financial statement amounts.  
Management evaluates our proposals and records those adjustments which, in its judgment, are required 
to prevent the financial statements from being materially misstated.  A misstatement is a difference between 
the amount, classification, presentation, or disclosure of a reported financial statement item and that which 
is required for the item to be presented fairly in accordance with the applicable financial reporting 
framework.  Some adjustments proposed were not recorded because their aggregate effect is not currently 
material; however, they involve areas in which adjustments in the future could be material, individually or 
in the aggregate. 
 
Areas in which adjustments were proposed include: 
 

Proposed Audit Adjustments Recorded 

 Net pension asset 

 Nursing home net patient revenues and nursing home facility fees 
 
Proposed Audit Adjustments Not Recorded 

 Attached is a summary of uncorrected misstatements we aggregated during the current 
engagement and pertaining to the latest period presented that were determined by management 
to be immaterial, both individually and in the aggregate, but more than trivial to the financial 
statements as a whole 
 

 We would like to call your attention to the fact that although these uncorrected misstatements, 
individually and in the aggregate, were deemed to be immaterial to the current year financial 
statements, it is possible that the impact these uncorrected misstatements, or matters underlying 
these uncorrected misstatements, could potentially cause future-period financial statements to be 
materially misstated 
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Auditor’s Judgments About the Quality of the District’s Accounting Principles 

No matters are reportable.  

Significant Issues Discussed with Management 

During the audit process, the following issues were discussed or were the subject of correspondence with 
management: 
 

 Participation in QIPP nursing home program 

Other Material Communications 

Listed below are other material communications between management and us related to the audit: 
 

 Management representation letter (attached) 

INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing our audit of the financial statements of the District as of and for the year ended 
August 31, 2022, in accordance with auditing standards generally accepted in the United States of America, 
we considered the District’s internal control over financial reporting (internal control) as a basis for designing 
our audit procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were 
not identified.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. 
 
A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is 
a reasonable possibility that material misstatements of the District’s financial statements will not be 
prevented or detected and corrected on a timely basis. 
 
A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
We observed the following matters that we consider to be a deficiency. 
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Deficiency 

Audit Adjustments 

During the course of the audit, various adjustments were proposed and recorded. Areas where adjustments 
were proposed have been previously discussed in this letter. Management should review the causes for 
these adjustments and implement corrective procedures to ensure that interim financial statements are 
accurate. Such corrective procedures would include timely completion of account reconciliations and 
resolution of unreconciled variances. 

We observed matters that we consider to be deficiencies that we communicated to management verbally. 

OTHER MATTERS 

GASB Statement No. 96, Subscription-Based Information Technology Arrangements (GASB 96) 

This Statement addresses the accounting for the costs related to cloud computing agreements. The 
standard defines a subscription-based information technology arrangements (SBITA), establishes that a 
SBITA would result in a right-to-use (RTU) asset and a corresponding liability, provides capitalization 
criteria, and requires new note disclosures. The statement's language and concepts closely mirror the lease 
guidance provided in Statement 87, Leases. This statement requires governments report a subscription 
asset and subscription liability for a SBITA and to disclose essential information about the arrangement. 
The disclosures will allow users to understand the scale and important aspects of a government's SBITA 
activities and evaluate a government's obligations and assets resulting from SBITAs. 

This communication is intended solely for the information and use of management, Board of Directors, and 
others within the District, and is not intended to be and should not be used by anyone other than these 
specified parties. 

February 28, 2023 























Before Subsequent to

Misstatements Misstatements Misstatements % Change

Current Assets 15,139,463 (28,813) 15,110,650 -0.19%

Non-Current Assets & Deferred Outflows 13,415,246 13,415,246

Current Liabilities (4,002,439) (130,644) (4,133,083) 3.26%

Non-Current Liabilities & Deferred Inflows (1,507,244) (1,507,244)

Current Ratio 3.783 3.656 -3.36%

Total Assets & Deferred Outflows 28,554,709 (28,813) 28,525,896 -0.10%

Total Liabilities & Deferred Inflows (5,509,683) (130,644) (5,640,327) 2.37%

Total Net Position (23,045,026) 159,457 (22,885,569) -0.69%

Operating Revenues (11,681,759) (22,055) (11,703,814) 0.19%

Operating Expenses 15,203,649 15,330 15,218,979 0.10%

Nonoperating (Revenues) Exp (4,914,669) 50,868 (4,863,801) -1.04%

Change in Net Position (1,392,779) 44,143 (1,348,636) -3.17%

Maverick County Hospital District
ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflect the effects on the financial 

statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE ANALYSIS



Major Enterprise Fund

SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Current Noncurrent Current Noncurrent

Operating 

Revenues

Operating 

Expenses

Nonoperating 

(Revenues) Exp Net Position

Change in Net 

Position Net Position

Description Financial Statement Line Item DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR)

Turnaround effect of prior year 

passed adjustments

F
0 0 0 0 0 (115,314) 0 115,314 0 0 

Employee benefits expense (21,833)

Salaries and wages (93,481)

Net position 115,314

To increase allowance for 

uncollectible taxes

J
(50,868) 0 0 0 0 0 50,868 0 0 0 

Property tax revenue 50,868

Property taxes receivable, net of allowance (50,868)

To increase payroll accrual F
0 0 (108,811) 0 0 108,811 0 0 (108,811) 108,811 

Salaries and wages 108,811 (108,811) 108,811 

Accrued salaries, wages and compensated 

absences
(108,811)

To increase PTO accrual F
0 0 (21,833) 0 0 21,833 0 0 (21,833) 21,833 

Salaries and wages 21,833 (21,833) 21,833 

Accrued salaries, wages and compensated 

absences
(21,833)

To increase 340B receivable F
22,055 0 0 0 (22,055) 0 0 0 22,055 (22,055)

Prepaid expense and other 22,055

Other revenues (22,055) 22,055 (22,055)

Total passed adjustments (28,813) 0 (130,644) 0 (22,055) 15,330 50,868 115,314 (108,589) 108,589

Impact on Change in Net Position 44,143

Impact on Net Position 159,457

Client:  Maverick County Hospital District

Period Ending:  August 31, 2022

Assets & Deferred Outflows Liabilities & Deferred Inflows Net Effect on Following Year

Factual (F), 

Judgmental (J) or 

Projected (P)

N/A - Turnaround impact of PY 

PAJE

N/A for estimates


